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INDEPENDENT AUDITORS’ REPORT

August 1, 2003
The Board of Directors and Stockholders

Fortune Electric Co., Ltd.

We have audited the accompanying balance sheets of Fortune Electric Co., Ltd. for the six months ended June 30, 2003 and 2002 and the related statements of income, changes in stockholders' equity and cash flows for the six months then ended.  These financial statements are the responsibility of the Company's management.  Our responsibility is to express an opinion on these financial statements based on our audits.  

We conducted our audits in accordance with Regulations for Audit of Financial Statements by Certified Public Accountants and generally accepted auditing standards in the Republic of China.  Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation.  We believe that our audits and the reports of other auditors provide a reasonable basis for our opinion.

The carrying values of the equity-accounted long-term investments for the six months ended June 30, 2003 and 2002 amounted to NT$238,001 thousand and NT$121,555 thousand, respectively, and the related equity in net loss for the six months then ended June 30, 2003 amounted to NT$14,318 thousand and NT$25,558 thousand, respectively, are based on the investees’ unaudited financial statements.

In our opinion, except for the effects of such adjustments, if any, might have been disclosed in the financial statements which we have had audited of investee companies explained in the preceding paragraph, financial statements referred to above present fairly, in all material respects, the financial position of Fortune Electric Co., Ltd. for the six months ended June 30, 2003 and 2002 and the results of its operations and its cash flows for the six months then ended in conformity with regulations governing the preparation of financial reports of public companies and generally accepted accounting principles in the Republic of China.

The Company adopted Financial Accounting Standards No. 30 “Accounting for Treasury Stock” since 2002.  FAS No. 30 required that stocks of parent company held by subsidiary are regarded as treasury stock.

Deloitte & Touche

(T N Soong & Co and Deloitte & Touche (Taiwan)

  Established Deloitte & Touche Effective June 1, 2003)

Taipei, Taiwan

The Republic of China
Notice to Readers

The accompanying financial statements are intended only to present the financial position, results of operations and cash flows in accordance with accounting principles and practices generally accepted in the Republic of China and not those of any other jurisdictions.  The standards, procedures and practices to audit such financial statements are those generally accepted and applied in the Republic of China.
FORTUNE ELECTRIC CO., LTD.

BALANCE SHEETS

JUNE 30, 2003 AND 2002
(Expressed in Thousands of New Taiwan Dollars, Except Par Value)

	
	

      2003

	

     2002

	
	
	

      2003

	

     2002


	ASSETS
	

 Amount

	

 %

	

 Amount

	

 %

	
	LIABILITIES AND STOCKHOLDERS' EQUITY
	

 Amount

	

 %

	

 Amount

	

 %


	
	
	
	
	
	
	
	
	
	
	

	CURRENT ASSETS
	
	
	
	
	
	CURRENT LIABILITIES
	
	
	
	

	Cash
	

$
40,920
	


1
	

$
17,797
	


-
	
	Short-term debts
	

$
708,828
	


16
	

$
534,010
	


13

	Short-term investments—net
	


1,433
	


-
	


1,577
	


-
	
	Short-term negotiable instruments payable
	


386,260
	


9
	


247,923
	


6

	Notes receivable
	


38,149
	


1
	


63,029
	


1
	
	Notes payable
	


6
	


-
	


5,036
	


-

	Accounts receivable—net of allowance of $15,687 in 2003 and $27,775 in 2002
	


1,593,715
	


36
	


1,628,738
	


40
	
	Accounts payable
	


807,839
	


18
	


708,034
	


17

	Other financial assets—current
	


26,058
	


1
	


24,446
	


1
	
	Income tax payable
	


9,056
	


-
	


20,309
	


1

	Inventories—net
	


663,391
	


15
	


435,524
	


11
	
	Accrued expenses
	


78,580
	


2
	


76,223
	


2

	Construction in process—net of advances of $23,539 in 2003 and $4,279 in 2002
	


4,660
	


-
	


5,756
	


-
	
	Customers' advances
	


21,900
	


1
	


40,742
	


1

	Prepayments
	


17,647
	


-
	


16,404
	


-
	
	Dividends payable
	


82,361
	


2
	


143,740
	


3

	Other
	


78,766
	


2
	


29,307
	


1
	
	Other
	


65,796
	


1
	


51,639
	


1

	
	
	
	
	
	
	
	
	
	
	

	
Total current assets
	


2,464,739
	


56
	


2,222,578
	


54
	
	
Total current liabilities
	


2,160,626
	


49
	


1,827,656
	


44

	
	
	
	
	
	
	
	
	
	
	

	LONG-TERM INVESTMENTS
	
	
	
	
	
	RESERVE FOR LAND VALUE INCREMENT TAX
	


56,414
	


1
	


56,414
	


1

	Equity-accounted long-term investment
	


238,001
	


5
	


121,555
	


3
	
	
	
	
	
	

	Cost-accounted long-term investment
	


122,000
	


3
	


152,000
	


4
	
	OTHER LIABILITIES
	
	
	
	

	
	
	
	
	
	
	Accrued pension liability
	


47,972
	


1
	


29,062
	


1

	
Total long-term investments
	


360,001
	


8
	


273,555
	


7
	
	Other
	


11,354
	


-
	


722
	


-

	
	
	
	
	
	
	
	
	
	
	

	PROPERTIES
	
	
	
	
	
	
Total other liabilities
	


59,326
	


1
	


29,784
	


1

	Cost
	
	
	
	
	
	
	
	
	
	

	Land
	


573,113
	


13
	


549,613
	


13
	
	
Total liabilities
	


2,276,366
	


51
	


1,913,854
	


46

	Buildings and equipment
	


600,374
	


14
	


585,725
	


14
	
	
	
	
	
	

	Machinery and equipment
	


684,300
	


15
	


682,155
	


17
	
	STOCKHOLDERS' EQUITY
	
	
	
	

	Other equipment
	


78,873
	


2
	


79,173
	


2
	
	Capital stock—$10 par value
	
	
	
	

	
	
	
	
	
	
	Authorized—275,000 thousand shares 
	
	
	
	

	
Total cost
	


1,936,660
	


44
	


1,896,666
	


46
	
	Issued—220,119 thousand shares in 2003 and 219,560 thousand shares in 2002
	


2,201,194
	


49
	


2,195,604
	


54

	
	
	
	
	
	
	Stock dividends to be issued
	


-
	


-
	


5,590
	


-

	Appreciation
	


104,362
	


2
	


104,362
	


3
	
	Capital surplus
	
	
	
	

	
	
	
	
	
	
	Paid-in capital in excess of par value
	


3,769
	


-
	


3,769
	


-

	
Total cost and appreciation
	


2,041,022
	


46
	


2,001,028
	


49
	
	Treasury stock transaction
	


7,896
	


-
	


7,884
	


-

	
	
	
	
	
	
	Revaluation increment on properties
	


17,754
	


1
	


17,754
	


1

	Accumulated depreciation
	
(

524,548
)
	
(

12
)
	
(

476,094
)
	
(

12
)
	
	
	
	
	
	

	
	


1,516,474
	


34
	


1,524,934
	


37
	
	
Total capital surplus
	


29,419
	


1
	


29,407
	


1

	Prepayments for equipment
	


-
	


-
	


3,522
	


-
	
	
	
	
	
	

	
	
	
	
	
	
	Retained earnings
	
	
	
	

	
Net properties
	


1,516,474
	


34
	


1,528,456
	


37
	
	Legal reserve
	


190,523
	


4
	


181,140
	


4

	
	
	
	
	
	
	Special reserve
	


51,644
	


1
	


40,509
	


1

	DEFERRED PENSION COST
	


16,606
	


-
	


18,682
	


-
	
	Unappropriated earnings
	


22,721
	


1
	


59,086
	


2

	
	
	
	
	
	
	
	
	
	
	

	OTHER ASSETS
	


85,267
	


2
	


73,314
	


2
	
	
Total retained earnings
	


264,888
	


6
	


280,735
	


7

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	Others
	
	
	
	

	
	
	
	
	
	
	Unrealized valuation losses on long-term investments
	
(

20,756
)
	


-
	
(

17,624
)
	
(

1
)

	
	
	
	
	
	
	Cumulative translation adjustments
	
(

314
)
	


-
	
(

411
)
	


-

	
	
	
	
	
	
	Unrecognized pension cost, contra equity account, charge to stockholders’ equity
	(

23,103
)
	
(

1
)
	
(

5,675
)
	


-

	
	
	
	
	
	
	

	
	
	
	

	
	
	
	
	
	
	
Total others
	
(

44,173
)
	
(

1
)
	
(

23,710
)
	
(

1
)

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	Treasury stock—17,063 thousand shares in 2003 and 17,084 thousand shares in 2002
	
(

284,607
)
	
(

6
)
	
(

284,895
)
	
(

7
)

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
Total stockholders' equity
	


2,166,721
	


49
	


2,202,731
	


54

	
	
	
	
	
	
	
	
	
	
	

	TOTAL ASSETS
	

$
4,443,087
	


100
	

$
4,116,585
	


100
	
	TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY
	

$
4,443,087
	


100
	

$
4,116,585
	


100


(With Deloitte & Touche report dated August 1, 2003)
FORTUNE ELECTRIC CO., LTD.

STATEMENTS OF INCOME

FOR THE SIX MONTHS ENDED JUNE 30, 2003 and 2002

(Expressed in Thousands of New Taiwan Dollars, Except Earnings Per Share)

	
	

     2003

	

     2002


	
	

 Amount

	

 %

	

 Amount

	

 %


	OPERATING REVENUES
	
	
	
	

	Sales
	

$
1,227,910
	


100
	

$
1,214,994
	


100

	Sales returns and allowances
	


2,164
	


-
	


7,323
	


1

	
	
	
	
	

	
Net sales
	


1,225,746
	


100
	


1,207,671
	


99

	
	
	
	
	

	Construction revenues
	


1,937
	


-
	


10,360
	


1

	
	
	
	
	

	
Net operating revenues
	


1,227,683
	


100
	


1,218,031
	


100

	
	
	
	
	

	OPERATING COST
	
	
	
	

	Cost of sales
	


1,032,712
	


84
	


943,987
	


77

	Cost of construction
	


1,873
	


1
	


7,930
	


1

	
	
	
	
	

	
Total operating costs
	


1,034,585
	


85
	


951,917
	


78

	
	
	
	
	

	GROSS PROFIT
	


193,098
	


15
	


266,114
	


22

	
	
	
	
	

	OPERATING EXPENSES
	
	
	
	

	Selling 
	


78,588
	


6
	


104,282
	


9

	General and administrative
	


38,521
	


3
	


36,705
	


3

	Research and development
	


41,937
	


4
	


26,701
	


2

	
	
	
	
	

	
Total operating expenses
	


159,046
	


13
	


167,688
	


14

	
	
	
	
	

	INCOME FROM OPERATIONS
	


34,052
	


2
	


98,426
	


8

	
	
	
	
	

	NON-OPERATING INCOME AND PROFITS
	
	
	
	

	Rental 
	


315
	


-
	


967
	


-

	Other
	


12,261
	


1
	


8,263
	


1

	
	
	
	
	

	
Total non-operating income and profits
	


12,576
	


1
	


9,230
	


1

	
	
	
	
	

	NON-OPERATING EXPENSES AND LOSSES 
	
	
	
	

	Investment loss recognized under equity method
	


14,318
	


1
	


27,032
	


2

	Interest
	


8,589
	


1
	


11,405
	


1

	Net loss on exchange
	


111
	


-
	


28,901
	


3

	Other
	


2,275
	


-
	


3,905
	


-

	
	
	
	
	

	
Total non-operating expenses and losses
	


25,293
	


2
	


71,243
	


6

	
	
	
	
	

	INCOME BEFORE INCOME TAX
	


21,335
	


1
	


36,413
	


3

	
	
	
	
	

	INCOME TAX EXPENSE (BENEFIT)
	


3,122
	


-
	
(

4,546
)
	


-

	
	
	
	
	

	NET INCOME
	

$
18,213
	


1
	

$
40,959
	


3

	
	
	
	
	


(Continued)

	
	

     2003

	

     2002


	
	

Pre-tax
	After-tax
	

Pre-tax
	After-tax

	
	
	
	
	

	EARNINGS PER SHARE 
	
	
	
	

	Basic earnings per share 
	

$
0.11
	

$
0.09
	

$
0.18
	

$
0.20


Pro-forma (as if) information, assuming stocks of parent company traded and held by subsidiary regarded as investments rather than treasury stock:

	
	

     2003

	

     2002


	
	

Pre-tax
	After-tax
	

Pre-tax
	After-tax

	
	
	
	
	

	NET INCOME
	

$
22,374
	

$
19,252
	

$
52,984
	

$
57,530

	
	
	
	
	

	BASIC EARNINGS PER SHARE 
	

$
0.11
	

$
0.09
	

$
0.26
	

$
0.28


(With Deloitte & Touche report dated August 1, 2003)
(Concluded)

FORTUNE ELECTRIC CO., LTD.

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY

FOR THE SIX MONTHS ENDED JUNE 30, 2003 AND 2002
(Expressed in Thousands of New Taiwan Dollars, Except Cash Dividends Per Share)

	
	
	
	
	
	
	
	
	
	
	
	
	
	                Total Others

	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	Unrecognized
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	Unrealized
	
	pension cost,
	
	
	

	
	
	
	
	                Capital Surplus

	
	
	
	
	valuation
	
	contra equity
	
	
	

	
	
	Stock
	Paid-in
	
	Revaluation
	
	
	
	
	
	
	losses on
	
	account,
	
	
	

	
	   Capital Stock Issued

	Dividends
	capital
	Treasury
	increment
	Gain on
	
	

               Retained Earnings

	long-term
	Cumulative
	charge to
	
	
	Total

	
	Shares
	
	to be
	in excess of
	stock
	on
	disposal of
	
	Legal
	Special
	Unappropriated
	
	invest-
	translation
	stockholders’
	
	Treasury
	Stockholders’

	
	(thousand)
	

 Amount

	  
Issued

	 par value


	transaction
	 properties

	 properties
	

  Total

	

 reserve

	

reserve

	    earnings

	

  Total

	

ments

	 adjustments

	   equity   
	

 Total

	
  Stock

 
	   Equity


	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	BALANCE, JANUARY 1, 2003
	

220,119
	

$
2,201,194
	

$
-
	

$
3,769
	

$
7,896
	

$
17,754
	

$
-
	

$
29,419
	

$
181,140
	

$
40,509
	

$
111,963
	

$
333,612
	
(
$
23,965
)
	

$
337
	
(
$
23,103
)
	
(
$
46,731
)
	
(
$
284,607
)
	

$
2,232,887

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Special reserve transferred
	

-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	
(

20,577
)
	


20,577

	


-
	


-
	


-
	


-
	


-
	


-
	


-

	Appropriations of prior years’ earnings
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Legal reserve
	

-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


9,383
	


-
	
(

9,383
)
	


-
	


-
	


-
	


-
	


-
	


-
	


-

	Special reserve
	

-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


31,712
	
(

31,712
)
	


-
	


-
	


-
	


-
	


-
	


-
	


-

	Cash dividends—$0.4 per share 
	

-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	
(

82,361
)
	
(

82,361
)
	


-
	


-
	


-
	


-
	


-
	
(

82,361
)

	Bonus to employees
	

-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	
(

3,203
)
	
(

3,203
)
	


-
	


-
	


-
	


-
	


-
	
(

3,203
)

	Bonus to directors and supervisors
	

-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	
(

1,373
)
	
(

1,373
)
	


-
	


-
	


-
	


-
	


-
	
(

1,373
)

	Net income for the six months then ended June 30, 2003
	

-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


18,213
	


18,213
	


-
	


-
	


-
	


-
	


-
	


18,213

	Unrealized valuation losses adjustments on long-term investments
	

-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


3,209
	


-
	


-
	


3,209
	


-
	


3,209

	Cumulative transaction adjustments on long-term investments
	

-
	


-

	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	
(

651
)
	


-
	
(

651
)
	


-
	
(

651
)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	BALANCE, JUNE 30, 2003
	

220,119
	

$
2,201,194
	

$
-
	

$
3,769
	

$
7,896
	

$
17,754
	

$
-
	

$
29,419
	

$
190,523
	

$
51,644
	

$
22,721
	

$
264,888
	
(
$
20,756
)
	
(
$
314
)
	
(
$
23,103
)
	
(
$
44,173
)
	
(
$
284,607
)
	

$
2,166,721

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	BALANCE, JANUARY 1, 2002
	

219,560
	

$
2,195,604
	

$
-
	

$
3,769
	

$
-
	

$
17,754
	

$
369
	

$
21,892
	

$
162,319
	

$
27,355
	

$
201,459
	

$
391,133
	
(
$
14,257
)
	

$
-
	
(
$
5,675
)
	
(
$
19,932
)
	
(
$
245,081
)
	

$
2,343,616

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Appropriations of prior years’ earnings
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Legal reserve
	

-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


18,784
	


-
	
(

18,784
)
	


-
	


-
	


-
	


-
	


-
	


-
	


-

	Special reserve
	

-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


13,154
	
(

13,154
)
	


-
	


-
	


-
	


-
	


-
	


-
	


-

	Cash dividends—$0.7 per share 
	

-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	
(

143,740
)
	
(

143,740
)
	


-
	


-
	


-
	


-
	


-
	
(

143,740
)

	Bonus to employees
	

-
	


-
	


5,590
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	
(

5,590
)
	
(

5,590
)
	


-
	


-
	


-
	


-
	


-
	


-

	Bonus to directors and supervisors
	

-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	
(

2,396
)
	
(

2,396
)
	


-
	


-
	


-
	


-
	


-
	
(

2,396
)

	Gain on disposal of properties transferred from capital surplus to retained
  earnings
	

-
	


-
	


-
	


-
	


-
	


-
	
(

369
)
	
(

369
)
	


37
	


-
	


332
	


369
	


-
	


-
	


-
	


-
	


-
	


-

	Net income for the six months then ended June 30, 2002
	

-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


40,959
	


40,959
	


-
	


-
	


-
	


-
	


-
	


40,959

	Unrealized valuation losses adjustments on long-term investments
	

-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	
(

3,367
)
	


-
	


-
	
(

3,367
)
	


-
	
(

3,367
)

	Cumulative transaction adjustments on long-term investments
	

-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	
(

411
)
	


-
	
(

411
)
	


-
	
(

411
)

	Stocks held by subsidiary reclassified from long-term investment to treasury
  stock—4,166 thousand shares
	

-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	
(

57,863
)
	
(

57,863
)

	Subsidiary disposed stocks of Fortune Electric—1,299 thousand shares
	

-
	


-
	


-
	


-
	


7,884
	


-
	


-
	


7,884
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


18,049
	


25,933

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	BALANCE, JUNE 30, 2002
	

219,560
	

$
2,195,604
	

$
5,590
	

$
3,769
	

$
7,884
	

$
17,754
	

$
-
	

$
29,407
	

$
181,140
	

$
40,509
	

$
59,086
	

$
280,735
	
(
$
17,624
)
	
(
$
411
)
	
(
$
5,675
)
	
(
$
23,710
)
	
(
$
284,895
)
	

$
2,202,731


(With Deloitte & Touche report dated August 1, 2003)
FORTUNE ELECTRIC CO., LTD.

STATEMENTS OF CASH FLOWS

FOR THE SIX MONTHS ENDED JUNE 30, 2003 AND 2002

(Expressed in Thousands of New Taiwan Dollars)

	
	

  2003

	

  2002


	CASH FLOWS FROM OPERATING ACTIVITIES
	
	

	Net income
	

$
18,213
	

$
40,959

	Depreciation and amortization
	


40,642
	


43,002

	Provision for losses on decline in value of inventories
	


1,496
	


3,197

	Investment loss recognized under equity method
	


14,318
	


27,032

	Net loss on disposal of properties
	


114
	


185

	Provision for (reversal of) pension liabilities
	


1,939
	
(

451
)

	Deferred income tax 
	


995
	
(

6,668
)

	Changes in operating assets and liabilities
	
	

	Short-term investments 
	
(

22
)
	


336

	Notes receivable 
	
(

7,575
)
	


103,122

	Accounts receivable
	


153,070
	


57,918

	Other financial asset—current
	


132
	
(

9,248
)

	Inventories 
	
(

75,140
)
	
(

58,355
)

	Construction in process
	
(

1,937
)
	
(

5,756
)

	Prepayments
	


2,332
	
(

2,656
)

	Other current assets
	
(

13,588
)
	
(

7,044
)

	Notes payable
	
(

494
)
	


4,571

	Accounts payable
	
(

40,871
)
	
(

25,742
)

	Income tax payable
	


4,690
	
(

3,027
)

	Accrued expenses
	
(

9,867
)
	
(

26,732
)

	Customers' advances
	


8,662
	


38,864

	Other current liabilities 
	


9,141
	
(

11,377
)

	
	
	

	
Net cash provided by operating activities
	


106,250
	


162,130

	
	
	

	CASH FLOWS FROM INVESTING ACTIVITIES
	
	

	Increase in long-term investments 
	
(

61,028
)
	
(

23,177
)

	Proceeds from refund of long-term properties
	


-
	


105,420

	Acquisition of properties
	
(

41,758
)
	
(

17,593
)

	Proceeds from sale of properties 
	


22
	


35

	Increase in other assets
	
(

3,102
)
	
(

11,991
)

	
	
	

	
Net cash provided by (used in) investing activities
	
(

105,866
)
	


52,694

	
	
	

	CASH FLOWS FROM FINANCING ACTIVITIES
	
	

	Decrease in short-term debts
	
(

217,905
)
	
(

89,139
)

	Increase (decrease) in short-term negotiable instrument payable
	


239,870
	
(

187,205
)

	
	
	

	
Net cash provided by (used in) financing activities
	


21,965
	
(

276,344
)

	
	
	

	NET INCREASE (DECREASE) IN CASH
	


22,349
	
(

61,520
)

	
	
	

	CASH, BEGINNING OF PERIOD
	


18,571
	


79,317

	
	
	

	CASH, END OF PERIOD
	

$
40,920
	

$
17,797

	
	
	

	
	
	(Continued)


	
	

  2003

	

  2002


	
	
	

	SUPPLEMENTARY INFORMATION
	
	

	Interest paid
	

$
9,209
	

$
12,009

	Income tax paid
	

$
14
	

$
5,149

	
	
	

	NON-CASH INVESTING AND FINANCING ACTIVITIES
	
	

	Stocks held by subsidiary reclassified from long-term investments
  to treasury stock
	

$
-
	

$
39,814


(With Deloitte & Touche report dated August 1, 2003)
(Concluded)
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