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Readers are advised that the original version of these financial statements is in Chinese.  This English translation is solely for the readers’ convenience.  Also, these financial statements do not include additional disclosures that are required for Chinese-language reports under the Guidelines for Securities Issuers’ Financial Reporting promulgated by the Securities and Futures Commission of the Republic of China.  If there is any conflict between these financial statements and the Chinese version or any difference in the interpretation of the two versions, the Chinese-language financial statements shall prevail.
English Translation of a Report Originally Issued in Chinese

INDEPENDENT AUDITORS’ REPORT
March 8, 2004

The Board of Directors and Stockholders

Fortune Electric Co., Ltd.

We have audited the accompanying balance sheets of Fortune Electric Co., Ltd. as of December 31, 2003 and 2002 and the related statements of income, changes in stockholders' equity and cash flows for the years then ended.  These financial statements are the responsibility of the Company's management.  Our responsibility is to express an opinion on these financial statements based on our audits.  We did not audit the financial statements as of and for the year ended December 31, 2002 of Taiwan Sanjo Plastics Machine Inc.  The investments in the shares of stock of these investee companies are all accounted for using the equity method of accounting.  The carrying values of these investments amounted to NT$4,893 thousand as of December 31, 2002, representing 0.11 percent of total assets.  Also, the equity in net loss from the said investees amounted to NT$2,927 thousand for the years ended December 31, 2002, representing 4.48 percent of income before income tax.  The financial statements of the said investee companies were audited by other auditors whose reports have been furnished to us and our opinion, insofar as it relates to the amounts included for the investee companies mentioned above, is based solely on the reports of other auditors.

We conducted our audits in accordance with Regulations for Audit of Financial Statements by Certified Public Accountants and generally accepted auditing standards in the Republic of China.  Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation.  We believe that our audits and the reports of other auditors provide a reasonable basis for our opinion.

In our opinion, based on our audits and the report of other auditors, the financial statements referred to above present fairly, in all material respects, the financial position of Fortune Electric Co., Ltd. as of December 31, 2003 and 2002 and the results of its operations and its cash flows for the years then ended in conformity with governing the preparation of financial reports of public companies and generally accepted accounting principles in the Republic of China.

The Company adopted Financial Accounting Standards No. 30 “Accounting for Treasury Stock” since 2002.  FAS No. 30 required that stocks of parent company held by subsidiary are regarded as treasury stock. 
Notice to Readers

The accompanying financial statements are intended only to present the financial position, results of operations and cash flows in accordance with accounting principles and practices generally accepted in the Republic of China and not those of any other jurisdictions.  The standards, procedures and practices to audit such financial statements are those generally accepted and applied in the Republic of China.
FORTUNE ELECTRIC CO., LTD.

BALANCE SHEETS

DECEMBER 31, 2003 AND 2002
(Expressed in Thousands of New Taiwan Dollars, Except Par Value)

	
	

      2003

	

     2002

	
	
	

      2003

	

     2002


	ASSETS
	

 Amount

	

 %

	

 Amount

	

 %

	
	LIABILITIES AND STOCKHOLDERS' EQUITY
	

 Amount

	

 %

	

 Amount

	

 %


	
	
	
	
	
	
	
	
	
	
	

	CURRENT ASSETS
	
	
	
	
	
	CURRENT LIABILITIES
	
	
	
	

	Cash
	

$
44,823
	


1
	

$
18,571
	


-
	
	Short-term debts
	

$
398,776
	


10
	

$
926,733
	


21

	Short-term investments—net
	


1,654
	


-
	


1,411
	


-
	
	Short-term negotiable instruments payable
	


52,981
	


1
	


146,390
	


4

	Notes receivable
	


38,014
	


1
	


30,574
	


1
	
	Notes and accounts payable
	


729,922
	


18
	


849,210
	


19

	Accounts receivable—net of allowance of $2,499 in 2003 and $39,191 in 2002
	


1,467,159
	


36
	


1,746,785
	


40
	
	Income tax payable
	


17,670
	


-
	


4,366
	


-

	Other financial assets—current
	


17,176
	


-
	


26,189
	


1
	
	Accrued expenses
	


98,428
	


2
	


88,447
	


2

	Inventories—net
	


452,647
	


11
	


589,747
	


13
	
	Customers' advances
	


69,567
	


2
	


13,238
	


-

	Construction in process—net of advances
	


-
	


-
	


2,723
	


-
	
	Construction advances—net of in process
	


143,509
	


4
	


-
	


-

	Prepayments
	


19,566
	


1
	


19,979
	


-
	
	Other
	


52,420
	


1
	


52,079
	


1

	Other
	


98,316
	


2
	


69,804
	


2
	
	
	
	
	
	

	
	
	
	
	
	
	
Total current liabilities
	


1,563,273
	


38
	


2,080,463
	


47

	
Total current assets
	


2,139,355
	


52
	


2,505,783
	


57
	
	
	
	
	
	

	
	
	
	
	
	
	LONG-TERM DEBTS
	


200,000
	


5
	


-
	


-

	LONG-TERM INVESTMENTS
	
	
	
	
	
	
	
	
	
	

	Equity-accounted long-term investment
	


213,531
	


5
	


182,059
	


4
	
	RESERVE FOR LAND VALUE INCREMENT TAX
	


56,414
	


1
	


56,414
	


1

	Cost-accounted long-term investment
	


122,000
	


3
	


122,000
	


3
	
	
	
	
	
	

	
	
	
	
	
	
	OTHER LIABILITIES 
	
	
	
	

	
Total long-term investments
	


335,531
	


8
	


304,059
	


7
	
	Accrued pension liability
	


55,360
	


1
	


46,033
	


1

	
	
	
	
	
	
	Other
	


17,154
	


1
	


4,729
	


-

	PROPERTIES
	
	
	
	
	
	
	
	
	
	

	Cost
	
	
	
	
	
	
Total other liabilities 
	


72,514
	


2
	


50,762
	


1

	Land
	


573,113
	


14
	


549,613
	


12
	
	
	
	
	
	

	Buildings and equipment
	


600,374
	


14
	


585,725
	


13
	
	
Total liabilities
	


1,892,201
	


46
	


2,187,639
	


49

	Machinery and equipment
	


729,085
	


18
	


683,442
	


16
	
	
	
	
	
	

	Other equipment
	


80,608
	


2
	


79,971
	


2
	
	STOCKHOLDERS' EQUITY
	
	
	
	

	Total cost
	


1,983,180
	


48
	


1,898,751
	


43
	
	Capital stock—$10 par value
	
	
	
	

	Appreciation
	


104,362
	


3
	


104,362
	


2
	
	Authorized—275,000 thousand shares
	
	
	
	

	Total cost and appreciation
	


2,087,542
	


51
	


2,003,113
	


45
	
	Issued—215,119 thousand shares in 2003 and 220,119 thousand shares in 2002
	


2,151,194
	


52
	


2,201,194
	


50

	Accumulated depreciation
	
(

549,677
)
	
(

13
)
	
(

495,932
)
	
(

11
)
	
	Capital surplus
	
	
	
	

	
	
	
	
	
	
	Paid-in capital in excess of par value
	


3,684
	


-
	


3,769
	


-

	
Net properties
	


1,537,865
	


38
	


1,507,181
	


34
	
	Treasury stock transaction 
	


-
	


-
	


7,896
	


-

	
	
	
	
	
	
	Revaluation increment on properties
	


17,754
	


1
	


17,754
	


1

	DEFERRED PENSION COST
	


14,530
	


-
	


16,606
	


-
	
	Total capital surplus
	


21,438
	


1
	


29,419
	


1

	
	
	
	
	
	
	Retained earnings
	
	
	
	

	OTHER ASSETS
	


85,668
	


2
	


86,897
	


2
	
	Legal reserve
	


190,523
	


5
	


181,140
	


4

	
	
	
	
	
	
	Special reserve
	


51,644
	


1
	


40,509
	


1

	
	
	
	
	
	
	Unappropriated earnings
	


53,800
	


1
	


111,963
	


2

	
	
	
	
	
	
	Total retained earnings
	


295,967
	


7
	


333,612
	


7

	
	
	
	
	
	
	Other
	
	
	
	

	
	
	
	
	
	
	Unrealized valuation losses on
	
	
	
	

	
	
	
	
	
	
	Long-term equity investment
	
(

16,353
)
	


-
	
(

23,965
)
	
(

1
)

	
	
	
	
	
	
	Cumulative transaction adjustments
	
(

2,514
)
	


-
	


337
	


-

	
	
	
	
	
	
	Unrecognized pension cost, contra equity account, charge to stockholders’ equity
	
(

30,570
)
	
(

1
)
	
(

23,103
)
	


-

	
	
	
	
	
	
	Total other
	
(

49,437
)
	
(

1
)
	
(

46,731
)
	
(

1
)

	
	
	
	
	
	
	Treasury stock—12,063 thousand shares in 2003 and 17,063 thousand shares in 2002 
	
(

198,414
)
	
(

5
)
	
(

284,607
)
	
(

6
)

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
Total stockholders' equity
	


2,220,748
	


54
	


2,232,887
	


51

	
	
	
	
	
	
	
	
	
	
	

	TOTAL ASSETS
	

$
4,112,949
	


100
	

$
4,420,526
	


100
	
	TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY
	

$
4,112,949
	


100
	

$
4,420,526
	


100


(Refer to independent auditors’ report)
FORTUNE ELECTRIC CO., LTD.

STATEMENTS OF INCOME

FOR THE YEARS ENDED DECEMBER 31, 2003 AND 2002
(Expressed in Thousands of New Taiwan Dollars, Except Net Income Per Share)

	
	

      2003

	

      2002


	
	

 Amount

	

 %

	

 Amount

	

 %


	OPERATING REVENUES
	
	
	
	

	Sales
	

$
2,903,440
	


99
	

$
2,881,099
	


99

	Sales returns and allowances
	


9,254
	


1
	


9,609
	


-

	Net sales
	


2,894,186
	


98
	


2,871,490
	


99

	Construction revenues
	


44,673
	


2
	


26,263
	


1

	
	
	
	
	

	
Net operating revenues
	


2,938,859
	


100
	


2,897,753
	


100

	
	
	
	
	

	OPERATING COST
	
	
	
	

	Cost of sales
	


2,402,040
	


82
	


2,367,267
	


82

	Cost of construction
	


41,590
	


1
	


25,394
	


1

	
	
	
	
	

	
Total operating costs
	


2,443,630
	


83
	


2,392,661
	


83

	
	
	
	
	

	GROSS PROFIT
	


495,229
	


17
	


505,092
	


17

	
	
	
	
	

	OPERATING EXPENSES
	
	
	
	

	Selling 
	


224,923
	


8
	


217,735
	


7

	General and administrative
	


83,019
	


3
	


78,431
	


3

	Research and development
	


66,757
	


2
	


54,699
	


2

	
	
	
	
	

	
Total operating expenses
	


374,699
	


13
	


350,865
	


12

	
	
	
	
	

	INCOME FROM OPERATIONS
	


120,530
	


4
	


154,227
	


5

	
	
	
	
	

	NON-OPERATING INCOME AND PROFITS
	
	
	
	

	Service 
	


13,138
	


1
	


1,737
	


-

	Sale of scraps 
	


11,367
	


-
	


5,727
	


-

	Gain on exchange
	


5,051
	


-
	


-
	


-

	Rental 
	


552
	


-
	


1,992
	


-

	Other
	


12,695
	


1
	


15,061
	


1

	
	
	
	
	

	
Total non-operating income and profits
	


42,803
	


2
	


24,517
	


1

	
	
	
	
	

	NON-OPERATING EXPENSES AND LOSSES
	
	
	
	

	Investment loss recognized under equity method
	


44,346
	


2
	


41,797
	


1

	Loss on decline in value of inventories
	


21,336
	


1
	


4,977
	


-

	Interest
	


14,186
	


-
	


19,509
	


1

	Loss on exchange 
	


-
	


-
	


44,561
	


2

	Other
	


1,000
	


-
	


2,558
	


-

	
	
	
	
	

	
Total non-operating expenses and losses
	


80,868
	


3
	


113,402
	


4

	
	
	
	
	


(Continued)

	
	

      2003

	

      2002


	
	

 Amount

	

 %

	

 Amount

	

 %


	
	
	
	
	

	INCOME BEFORE INCOME TAX 
	

$
82,465
	


3
	

$
65,342
	


2

	
	
	
	
	

	INCOME TAX EXPENSE (BENEFIT)
	


4,963
	


-
	
(

28,494
)
	
(

1
)

	
	
	
	
	

	NET INCOME
	

$
77,502
	


3
	

$
93,836
	


3

	
	
	
	
	


	
	

      2003

	

      2002


	
	

Pretax

	After-tax
	

Pretax

	After-tax

	
	
	
	
	

	BASIC EARNINGS PER SHARE
	

$

0.41
	

$

0.38
	

$
0.32
	

$
0.46


Pro-forma (as if, information; assuming stocks of parent company traded and held by subsidiary regarded as investments rather than treasury stock):

	
	
       2003

	
       2002


	
	
 Pretax

	After-tax
	
 Pretax

	After-tax

	
	
	
	
	

	NET INCOME
	
$
83,066
	
$
78,103
	
$
78,530
	
$
107,024

	
	
	
	
	

	BASIC EARNINGS PER SHARE
	

$

0.40
	

$

0.38
	

$

0.38
	

$

0.52


(Refer to independent auditors’ report)
(Concluded)
FORTUNE ELECTRIC CO., LTD.

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY

FOR THE YEARS ENDED DECEMBER 31, 2003 AND 2002
(Expressed in Thousands of New Taiwan Dollars, Except Cash Dividends Per Share)

	
	
	
	
	
	
	
	
	
	
	
	
	Unrealized
	
	
	
	

	
	
	
	                   Capital Surplus

	
	
	
	
	Valuation
	
	
	
	

	
	
	
	Paid-in
	
	Revaluation
	
	
	
	
	
	
	Losses on
	
	
	
	

	
	 Capital Stock Issued

	capital
	Treasury
	increment
	Gain on
	
	

             Retained Earnings

	Long-term
	Cumulative
	Net Loss on
	
	Total

	
	  Shares
	
	in excess of
	stock
	on
	disposal of
	
	Legal
	Special
	Unappropriated
	
	Equity
	Translation
	Unrecognized
	Treasury
	Stockholders’

	
	(thousand)
	

 Amount

	 par value
	transaction
	 properties

	properties
	

  Total

	

 reserve

	

reserve

	    earnings

	

  Total

	Investment
	Adjustments
	 Pension Cost
	

 Stock

	   Equity



	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	BALANCE, JANUARY 1, 2002
	


19,560
	

$
2,195,604
	

$
3,769
	

$
-
	

$
17,754
	

$
369
	

$
21,892
	

$
162,319
	

$
27,355
	

$
201,459
	

$
391,133
	
(
$
14,257
)
	

$
-
	
(
$
5,675
)
	
(
$
245,081
)
	

$
2,343,616

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Appropriations of 2001 earnings
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
Legal reserve
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


18,784
	


-
	
(

18,784
)
	


-
	


-
	


-
	


-
	


-
	


-

	
Special reserve
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


13,154
	
(

13,154
)
	


-
	


-
	


-
	


-
	


-
	


-

	
Cash dividends—$0.7 per share 
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	
(

143,740
)
	
(

143,740
)
	


-
	


-
	


-
	


-
	
(

143,740
)

	
Bonus to employees
	


559
	


5,590
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	
(

5,590
)
	
(

5,590
)
	


-
	


-
	


-
	


-
	


-

	
Bonus to directors and supervisors
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	
(

2,396
)
	
(

2,396
)
	


-
	


-
	


-
	


-
	
(

2,396
)

	Gain on disposal of properties transferred from capital surplus to retained
  earnings
	


-
	


-
	


-
	


-
	


-
	
(

369
)
	
(

369
)
	


37
	


-
	


332
	


369
	


-
	


-
	


-
	


-
	


-

	Net income in 2002
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


93,836
	


93,836
	


-
	


-
	


-
	


-
	


93,836

	Unrealized valuation losses on long-term investments
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	
(

9,708
)
	


-
	


-
	


-
	
(

9,708
)

	Transaction adjustments for foreign-currency long-term equity investments
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


337
	


-
	


-
	


337

	Stocks held by subsidiary reclassified from long-term investment to treasury
  stock- 4,166 thousand shares
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	
(

57,863
)
	
(

57,863
)

	Subsidiary disposed stocks of Fortune Electric—1,320 thousand shares 
	


-
	


-
	


-
	


7,896
	


-
	


-
	


7,896
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


18,337
	


26,233

	Provision for minimum pension liabilities 
	


-
	


-
	


-
	


-
	


-
	


-
	



	


-
	


-
	


-
	


-
	


-
	


-
	
(

17,428
)
	


-
	
(

17,428
)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	BALANCE, DECEMBER 31, 2002
	


220,119
	


2,201,194
	


3,769
	


7,896
	


17,754
	


-
	


29,419
	


181,140
	


40,509
	


111,963
	


333,612
	
(

23,965
)
	


337

	
(

23,103
)
	
(

284,607
)
	


2,232,887

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Special reserve transferred
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	
(

20,577
)
	


20,577
	


-
	


-
	


-
	


-
	


-
	


-

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Appropriations of 2002 earnings
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
Legal reserve
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


9,383
	


-
	
(

9,383
)
	


-
	


-
	


-
	


-
	


-
	


-

	
Special reserve
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


31,712
	
(

31,712
)
	


-
	


-
	


-
	


-
	


-
	


-

	
Cash dividends—$0.4 per share 
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	
(

82,360
)
	
(

82,360
)
	


-
	


-
	


-
	


-
	
(

82,360
)

	
Bonus to employees
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	
(

3,203
)
	
(

3,203
)
	


-
	


-
	


-
	


-
	
(

3,203
)

	
Bonus to directors and supervisors
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	
(

1,372
)
	
(

1,372
)
	


-
	


-
	


-
	


-
	
(

1,372
)

	Treasury stock retired
	
(

5,000
)
	
(

50,000
)
	
(

85
)
	
(

7,896
)
	


-
	


-
	
(

7,981
)
	


-
	


-
	
(

28,212
)
	
(

28,212
)
	


-
	


-
	


-
	


86,193
	


-

	Net income in 2003
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


77,502
	


77,502
	


-
	


-
	


-
	


-
	


77,502

	Unrealized valuation losses on long-term investments
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


7,612
	


-
	


-
	


-
	


7,612

	Transaction adjustments for foreign-currency long-term equity investments
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	
(

2,851
)
	


-
	


-
	
(

2,851
)

	Provision for minimum pension liabilities 
	


-
	


-
	


-
	



	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	


-
	
(

7,467
)
	


-
	
(

7,467
)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	BALANCE, DECEMBER 31, 2003
	


215,119
	

$
2,151,194
	

$
3,684
	

$
-
	

$
17,754
	

$
-
	

$
21,438
	

$
190,523
	

$
51,644
	

$
53,800
	

$
295,967
	
(
$
16,353
)
	
(
$
2,514
)
	
(
$
30,570
)
	
(
$
198,414
)
	

$
2,220,748


(Refer to independent auditors’ report)

FORTUNE ELECTRIC CO., LTD.

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2003 AND 2002
(Expressed in Thousands of New Taiwan Dollars)

	
	

  2003

	

  2002


	
	
	

	CASH FLOWS FROM OPERATING ACTIVITIES
	
	

	Net income
	

$
77,502
	

$
93,836

	Depreciation and amortization
	


81,836
	


86,020

	Provision for losses from decline in value of inventories
	


21,336
	


4,977

	Gain on sale of investments
	


-
	
(

260
)

	Net investment loss recognized under equity method
	


44,346
	


41,797

	Cash dividends from long-term investment 
	


-
	


11,218

	Net loss on sale of properties
	


273
	


3

	Provision for pension liabilities
	


3,936
	


1,168

	Deferred income tax 
	
(

8,069
)
	
(

32,867
)

	Changes in operating assets and liabilities
	
	

	Short-term investments 
	
(

243
)
	


502

	Notes receivable 
	
(

7,440
)
	


135,577

	Accounts receivable
	


279,626
	
(

60,129
)

	Other financial asset—current
	


9,013
	
(

10,991
)

	Inventories 
	


92,364
	
(

214,358
)

	Construction in process
	


2,723
	
(

2,723
)

	Prepayments
	


413
	
(

6,231
)

	Other current assets
	
(

25,761
)
	
(

23,043
)

	Notes and accounts payable
	
(

119,288
)
	


114,969

	Income tax payable
	


13,304
	
(

18,970
)

	Accrued expenses
	


9,981
	
(

15,198
)

	Customers' advances
	


56,329
	


11,360

	Construction advances
	


143,509
	


-

	Other current liabilities 
	


341
	
(

8,541
)

	
	
	

	
Net cash provided by operating activities
	


676,031
	


108,116

	
	
	

	CASH FLOWS FROM INVESTING ACTIVITIES
	
	

	Increase in long-term investments 
	
(

61,028
)
	
(

113,453
)

	Proceeds from sale of investments 
	


-
	


30,260

	Proceeds from refund of long-term investments 
	


-
	


105,420

	Acquisition of properties
	
(

73,133
)
	
(

33,368
)

	Proceeds from sale of properties 
	


52
	


3,972

	Increase in other assets
	
(

7,369
)
	
(

30,403
)

	
	
	

	
Net cash used in investing activities
	
(

141,478
)
	
(

37,572
)

	
	
	


(Continued)

	
	

  2003

	

  2002


	
	
	

	CASH FLOWS FROM FINANCING ACTIVITIES
	
	

	Increase (decrease) in short-term debts
	
(
$
527,957
)
	

$
303,584

	Decrease in short-term negotiable instrument payable
	
(

93,409
)
	
(

288,738
)

	Increase in long-term debts
	


200,000
	


-

	Cash dividends paid
	
(

82,360
)
	
(

143,740
)

	Bonus to directors and supervisors
	
(

3,203
)
	


-

	Bonus to employee
	
(

1,372
)
	
(

2,396
)

	
	
	

	
Net cash used in financing activities
	
(

508,301
)
	
(

131,290
)

	
	
	

	NET INCREASE (DECREASE) IN CASH
	


26,252
	
(

60,746
)

	
	
	

	CASH, BEGINNING OF YEAR
	


18,571
	


79,317

	
	
	

	CASH, END OF YEAR
	

$
44,823
	

$
18,571

	
	
	

	SUPPLEMENTARY INFORMATION
	
	

	Interest paid
	

$
13,827
	

$
18,996

	Income tax paid
	

$
4,388
	

$
27,102

	Acquisition of properties
	
	

	Acquisitions
	

$
73,133
	

$
34,058

	Decrease (increase) in payable on properties end of year
	


-
	
(

690
)

	Cash paid
	

$
73,133
	

$
33,368

	Non-cash investing activities
	
	

	Reclassified from inventories to properties
	

$
23,400
	

$
-

	Stock held by subsidiary reclassified from long-term 

  investments to treasury stock 
	

$
-
	

$
39,526

	Credit balance of long-term investment classified as other
  liabilities
	

$
12,425
	

$
4,729


Additional disclosures in respect to an acquisition of a subsidiary:

The Corporation acquired 100% equity interest in Timing Technology Co., Ltd.  The fair values of the assets and liabilities of Timing Technology Co., Ltd. are as follows:

	Cash
	
	

$
5,331

	Accounts receivable
	
	


8,762

	Inventories
	
	


18

	Other current assets
	
	


515

	Properties
	
	


3,774

	Other assets
	
	


840

	Accounts payable
	
	
(

489
)

	Other current liabilities
	
	
(

141
)

	Other liabilities
	
	
(

10
)

	Total purchase price of Timing Technology Co., Ltd.
	
	


18,600

	Less—equity in cash balances
	
	


5,331

	
	
	

	Cash paid for common stock of Timing Technology Co., Ltd.
	
	

$
13,269


(Refer to independent auditors’ report)
(Concluded)
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